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This Annual Report is dated May 9, 2025.
BUSINESS

Business Summary

GACW Incorporated (GACW) 15 an engineering company based in Chandler, Arizona that has
developed and field tested the Air Suspension Wheel (ASW), a revolutionary nonpneumatic
mechanical wheel assembly designed primarily for off-the-road {(OTR) vehicles in the mining
industry. The ASW technology addresses critical issues mn the mining sector, particularly tire
overtheating during long-distance hanls, safety concerns related to tire inflation, and the high
costs associated with conventional rubber tires. GACW's patentprotected technology offers a
solution that increases operational efficiency while reducing safety risks and environmental
impact. The company is positioned to disrupt the traditional OTR tire market by providing a
more durable, safer alternative that requires less maintenance and offers improved vehicle
performance. Other verticals are being pursued as well including military and commercial
trucking. ' '

The Company has assembled a patent portfolio of seventeen (17) issued patents:

9,399,370, 10,987,969, 10,987,970, 10,987,971, 11,173,744, 11,135,871, 11,325,417,
11,458,759, 11,458,760, 11,544,606, 11,565,552,11,560,795, 11,801,711, 12,145 405, 12,251,964
and D960,084 - all related to Wheels Assembly or Tread Assembly for a Wheel. The Company
also has numerous PCT applications filed,

The Company was initially formed as 2017, LLC in Arizona on April 2, 2004 and became
GACW Incorporated on November 26, 2019.

2024 Developments

In 2024, GACW achieved several significant milestones in product development and market
positioning, The company successfully built and tested an improved lateral
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restraint design for the CAT 994 loader wheels, with results within 10% of engineering
simulations, Testing demonstrated the lateral restraint could withstand up to 51 metric tons of
force, exceeding expectations. GACW completed the manufacturing of wheels for both CAT 994
loaders and CAT 793 trucks, with field testing conducted throughout the year. A licensee of the
Company’s technology successfully tested their ASW adaptation on a loader vehicle that
operated continuously for over 100 days, validating the technology's durability.

GACW expanded its market presence through strategic industry engagements, including
presenting at the Innovation for Sustainable Solutions Forum at the University of Western
Australia, participating in the 2024 HME Tire User Forum with a major Tier I Australian mining
company, and securing an invitation to CNBC's "Making Money in Tech" program. The
company strengthened its executive team by appointing Darryl Crowder as COO and Rodrigo
Pinheiro as CTO. Additionally, GACW continued to build its intellectual property portfolio,
increasing its total issued patents to over 62, with more than 100 pending globally, including new
patents in Brazil, a strategic manufacturing and mining market,

PREVIOUS OFFERINGS

Type of security sold: Convertible Note Final amount sold: $1,389,715.66
Use of proceeds: Engineering, design, computer simulation, fabrication,
shipping and general working capital Date: May 15, 2019 Offering
exemption relied upon: 506(c)

Type of security sold: Convertible Note Final amount soid: $550,000.00
Use of proceeds: Engineering, design, fabrication, shipping and general
working capital Date: September 30, 2019 Offering exemption relied
upon: 506(c)

Name: Preferred Stock Type of security sold: Equity Final amount sold:
$0.00 Number of Securities Sold: 9,400,000 Use of proceeds: Founders
Stock Date: November 26, 2019 Offering exemption relied upon: 546(c)

Name: Common Stock Type of security sold: Equity Final amount sold:
$100,000.00 Number of Securities Sold: 103,000 Use of proceeds:
General working capital Date: November 15, 2019 Offering exemption
relied upon: 506(c)

Name: Common Stock Type of security sold: Equity Final amount sold:
$807,875.00 Number of Securities Sold: 1,702,166 Use of proceeds:
Engineering, fabrication, shipping and general working capital Date:
January 20, 2020 Offering exemption relied upon;
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Name: Common Stock Type of security sold: Equity Final amount sold:
$0.00 Number of Securities Sold: 1,256,231 Use of proceeds: Shares
issued on conversion of debt Date: September 10, 2020 Offering
exemption relied upon: 506(c)

Name: Common Stock Type of security sold: Equity Final amount sold:
$30,307.00 Number of Securitics Sold: 60,614 Use of proceeds: General
working capital Date: September 15, 2020 Offering exemption relied
upon: 506(c)

Name: Common Stock Type of security sold: Equity Final amount sold:
$4,000.00 Number of Securities Sold: 8,000 Use of proceeds: General
working capital Date: Septemaber 16, 2020 Offering exemption relied
upon: 5306(c)

Name: Common Stock Type of security sold: Equity Final amount sold:
$820,864.00 Number of Securities Sold: 2,610,975 Use of proceeds:
Patent expenses, interest payments, engineering and design, and general
working capital Date: November 28, 2020 Offering exemption relied
upon: 506(c)

Name: Common Stock Type of security sold: Equity Final amount sold:
$272,116.00 Number of Securities Sold: 643,165 Use of proceeds:
Working Capital Date: July 31, 2021 Offering exemption relied upon:
506(c)

Name: Common Stock Type of security sold: Equity Final amount sold:
$50,000.00 Number of Securities Sold: 100,000 Use of proceeds: Working
Capital Date; September 10, 2021 Offering exemption relied upon: 506(c)

Name: Common Stock Type of security sold: Equity Final amount sold:
$38,125.00 Number of Securities Sold: 41,078 Use of proceeds: Working
Capital Date; January 28, 2022 Offering exemption relied upon: 506(c)

Name: Common Stock Type of security sold: Equity Final amount sold:
$3,270,384 Number of Securities Sold: 1,948,875 Use of proceeds:
Working Capital/R&D Date: May 04, 2022 Offering exemption relied
upon: Regulation CF
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Name: Common Stock Type of security sold: Equity Final amount sold:
$945,026.88 Number of Securities Sold: 452,256 Use of proceeds: Working
Capital/ R&D Date: November 24, 2022 Offering exemption relied upon:
Regulation CF

Name: Common Stock Type of security sold: Equity Final amount sold:
$10,150 Number of Securities Sold: 5,780 Use of proceeds: Working
Capital Date: August 17, 2022 Offering exemption relied upon: 506(c)

Name: Common Stock Type of security sold: Equity Final amount sold:
$583,881 Number of Securities Sold: 1,179,181 Use of proceeds: Working
Capital Date: November 2, 2022 Offering exemption relied upon: 506(c)

Name: Common Stock Type of security sold: Equity Secured Note
Conversion Final amount sold: $0 Number of Securities Sold: 1,914,054
Use of proceeds: Working Capital Date: November 15, 2022 Offering
exemption relied upon: 506(c)

Name: Common Stock Type of security sold: Equity Final amount sold:
$56,500 Number of Securities Sold: 100,000 Use of proceeds: Working
Capital Date: December 15, 2022 Offering exemption relied upon: 506(c})

Name: Common Stock Type of security sold: Equity Final amount sold:
$65,730 Number of Securities Sold: 113,840 Use of procceds: Working
Capital Date; January 31, 2023 Offering exemption relied upon: 506(c)

Name: Common Stock Type of security sold: Equity Final amount sold:
$187,772 Number of Securities Sold: 302,660 Use of proceeds: Working
Capital Date: March 31, 2023 Offering exemption relied upon: 506(c)

Name: Common Stock Type of Security Sold: Equity Final Amount Sold:
$113,000 Number of Securities Sold; 45,200 Use of proceeds: Working
Capital Date: August 16, 2023 Offering Exemption relied upon: 506(c)

Name: Common Stock Type of Security Sold: Equity Final Amount Sold:
$1,765,719.55 Number of Securities Sold: 547,821 Use of
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proceeds: Working Capital Date: January 17, 2024 Offering Exemption
Relied upon: Regulation CF

Name: Common Stock Type of Security Sold: Equity Final Asmount Sold:
$130,814.00 Number of Securities Sold: 47,568 Use of proceeds: Working
Capital Date: October 2024 Offering Exemption Relied Upon: 506(c)

Name: Common Stock Type of Securities Sold: Equity Final Amount Sold:
$59,667.19 Number of Securities Sold: 17,050 Use of Proceeds:
Employee/Contractor Compensation Date: December 31,

2024 Offering Exemption Relied On: Section 4(a)(2)

Name: Common Stock Type of Securities Sold: Equity Final Amount
Sold: $304,000.00 Number of Securities Sold: 150,000 Use of Proceeds: Director
Compensation Date: December 31, 2024, Offering Exemption Relied On: Section
4(a)(2)

REGULATORY INFORMATION

The company has not previously failed to comply with the requirements of Regulation
Crowdfunding.

MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS

Operating Results - 2024 Compared to 2023
Circumstances which Ied to the performance of financial statements:
Revenue. We have earned $0 in 2024 compared to $1,489,980 in 2023,

Cost of sales. Cost of sales in 2024 and 2023 was $0.

Gross margins. The forecasted gross margins have decreased due to the increased manufacturing
costs, however, GACW believes that once we have a final proven product, the sales price can be
adjusted accordingly.

Expenses. The Company's operating expenses consist of advertising and marketing, legal &
professional fees, selling, general and administrative, payroll and related expenses, stock-based
compensation, contractor fees and research and development costs. Operating expenses in 2024,
through December 31, 2024 increased $1,824,560 from 2023, going from $2,390,167 in 2023 to
$4,214,727. The Company has reduced the monthly burn rate by letting go of some consultants
during the manufacturing period. The
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cost of advertising and insurance has increased as we are entering the revenue stage. The
Company is also heavily investing in research and development.

Historical tesults and cash flows: The product is still in the R&D phase, and therefore will be
capital heavy at the moment. Once there is a minimal viable product, we expect revenues to
increase and the cash flow to change. Previously, GACW had private placements, loans, and
worked through Start Engine and DealMaker to raise capital using equity crowdfunding, In the
future, we expect license deals and profit generating revenues. Some of this has already
happened in 2023. Based on all this, we do not believe our company's historical performance is
indicative of future results once we have progressed beyond the R&D phase.

Liquidity and Capital Resources. On December 31, 2024, the Company had cash of $183,966,
restricted cash of $62,349, other receivables from related parties of $10,000, and prepaid assets
of $11,336. The Company intends to raise additional funds through additional equity financing,

DEBT

Creditor: Zoltan Kemeny, Interest Rate: 6.09% Total Loan Amount
Outstanding $1,130,001 plus accrued interest of $44,548. Maturity Date:
November 1, 2025.

Creditor: Jan Lorant, Interest Rate: 6%, Total Loan Amount Cutstanding
$500,000 plus accrued interest of $§13,325. Maturity Date: November 1,
2025.

Creditor: Mark Keenan, Imterest Rate: 6.0% Total Loan Amount
Outstanding: $250,000 plus accrued interest of $1,458. Maturity Date:
November 1, 2025.

DIRECTORS, EXECUTIVE OFFICERS AND SIGNIFICANT EMPLOYEES

Our directors and executive officers as of the date hereof, are as follows:

Name: Dr. Zoltan Kemeny, Dr. Zoltan Kemeny's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

Position: Chief Executive Officer (April 2024 to December 18, 2024), President, and Treasurer
Dates of Service: April, 2004 to Present, Chief Innovation Officer (CIO) December 18, 2024 to
present.
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Responsibilities: Engineering and overall direction of company.

Salary: $174,000; Stock Options: 262,500 (Year 2020), 131,250 (Year 2021).
Position: Director, Dates of Service; November, 2019 —present

Present Responsibiiities: Work jointly with other directors on material decisions

Other business experience in the past three years: Employer: 2019, LLC Title: President
& Owner Dates of Service: April, 2004 - Present Responsibilities: Creates, communicates and
implements the organization's vision, mission and overall direction.

Name: Harmen van Kamp, Harmen van Kamp's current primary role is with the Issuer.
Positions and offices currently held with the issuer:

Position: Chief Executive Officer (December 18, 2024 to present) Senior Vice President of
Global Sales Dates of Service: May, 2016 - Present

Responsibilities: Implementing Company Policy and Overail Management. Marketing and Sales.
Salary: $132,000; Stock Options: 150,000 (Year 2020), 75,000 (Year 2021).

Position: Director Dates of Service: April, 2021 - Present Responsibilities: Part of the
management team.

Name: Mark Keenan, Mark Keenan's current primary role is self-employed. Mark Keenan
currently services 1 hours per week in his role with the Issuer. Positions and offices currently
held with the issuer:

Position: Non-Executive Director Dates of Service: November, 2020 - Present Responsibilitics:
Non-Executive Director. Salary: $0, no equity compensation.

Maris Kemeny, Maria Kemeny's current primary role is with the Issuer. Positions and offices
currently held with the issuer:

Position; Secretary Dates of Service: May, 2014 - Present Responsibilities: Secretary. Salary: $0,
no equity compensation.

Name: Jan Lorant, Jan Lorant's current primary role is with Gabor Lorant Architects Inc. Jan
Lorant currently serves 4 hours per week in his role with the Issuer. Positions and offices
currently held with the issuer.

Position: Non-Executive Director and Chairman of the Board. Dates of Service: January,

2022 - Present Responsibilities: Advisor on business strategy. Salary: $0, plus Issued 450,000
shares of common stock for service as Chairman of the Board, vesting 150,000 shares effective
March 1, 2024, 150,000 shares effective March 1, 2025 and 150,000 shares effective March 1,
2026.
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Other business experience in the past three years: Employer: Gabor Lorant Architects
Ing. Title: Owner/ Principal Dates of Service: March, 1987 - Present

Responsibilities: President and lead designer, providing architectural and engineering services to
federal, state, and municipal entities.

Other business experience in the past three years: Employer: Lorant Group Inc. Title: President
Dates of Service: January, 1990 - Present Responsibilities: Manage the operations and the
design/marketing of products.

Name: Rodrigo Pinheiro, Rodrigo Pinheiro’s current primary role is with the Issuer. Positions
and Offices Currently Held with the Issuer:

Position: Chief Technical Officer (CTO) July 19, 2024 to the present.
Responsibilities: Oversee technical aspects of Company operation including its patent portfolio.
Salary: $252,000 per year

Other business experience in the last three years: Vice President of Engineering for Click Bond,
Inc. from May 2019 to June 2023.

Name: Darryl Crowder, Darryl Crowder’s cutrent primary role is with the Issuer, Positions and
Offices Currently Held with the Issuet:

Position; Chief Operations Officer (COO) July 19, 2024 to the present.
Responsibilities: Oversee the day-to-day operations of the Company.
Salary: $162,000 per year

Other business experience in the last three years: Manager of GACW Limited (Australia) from
August 2022 to November 2023; Managing Director of Brownfield Engineering and
Maintenance Pty Ltd. From July 2011 to July 2022.

PRINCIPAL SECURITY HOLDERS

Set forth below is information regarding the beneficial ownership of our Common Stock, as of
December 31, 2024, by (i) each person whom we know owned, beneficially, more than 10% of
the ountstanding shares of our Preferred Stock and Common Stock, and (ii) all of the current
officers and directors as a group. We believe that, except as noted below, each named beneficial
owner has sole voting and investment power with respect to the shares listed. Unless otherwise
indicated herein, beneficial ownership is determined in accordance with the rules of the
Sccurities and Exchange Commission and includes voting or investment power with respect to
shares beneficially owned.
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Title of class: Preferred Stock

10% Stockholder, Name: Dr. Zolian Kemeny, Amount and nature of Beneficial ownership:
5,735,568 shares, Percent of class: 61.02%;

Harmen van Kamp. Amount and nature of Beneficial Ownership: 2,000,000 shares, Percent of
class: 21.28%;

Jan Lorant. Amount and Nature of Beneficial Ownership: 1,000,000 shares, Percent of Class
10.64%.

Collective Ownership of Preferred Stock by all current officers and directors as a group:
8,735,568 shares, Percent of Class, 92.93%.

Title of Class: Common Stock Stockholder Name:

Wheels Investment LLC Amount and nature of Beneficial Ownership: 3,865,544 shares, Percent
of class: 31.38%

Collective Ownership of Common Stock by all current officers and directors as a group:
5,168,609 shares, Percent of Class: 41.96%

RELATED PARTY TRANSACTIONS
Name of Person/Entity: Zoltan Kemeny
Names of 20% owners: Zoltan Kemeny
Relationship with Company: Director
Nature/ amount of interest in the fransaction:

Unsecured Loans of USD $1,130,001 plus accrued interest of $44,548.

Material Terms: USD $1,130,001 with a maturity date of November 1,
2025. interest rate of 6% per annum, unsecured.

Name of Person/Entity; Jan Lorant Relationship

with Company: Director

Nature/Amount of Interest in Transaction:

Unsecured Loans of USD $500,000 plus accrued interest of $13,325.
Material Terms: USD $500,000 with a maturity date of November 1, 2025.
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Interest rate of 6% per annum, unsecured.

Name of Person/Entity: Mark Keenan
Relationship with Company: Director

Nature/Amount of Interest in Transaction:

Unsecured Loans of USD $250,000 plus accrued interest of $1458.
Material Terms: USD $250,000 with a maturity date of November 1, 2025.

OUR SECURITIES

The company has authorized Common Stock and Preferred Stock.
Common Stock

The amount of security authorized is 20,000,000 with a total of 13,922,451 outstanding. Voting
Rights 1 vote per share. The Cotporation also has the authority to issue shares of Common Stock
with such voting rights as the Corporation deems appropriate. See Voting Rights of Securities
Sold in this Offering below for additional information.

Material Rights The total outstanding amount does not include 16,600 shares that may be issued
pursuant to outstanding warrants. The total outstanding amount does not include 798,750 shares
that may be issued pursuant to outstanding options.

Voting Rights of Securities Sold in this Offering Voting Proxy. Each Subscriber shall appoint the
Chief Executive Officer of the Company (the "CEO"), or his or het successot, as the Subscriber's
true and lawful proxy and attorney, with the power to act alone and with full power of
substitution, to, consistent with this instrument and on behalf of the Subscriber, (i) vote all
Securities, (ii) give and receive notices and communications, (ili) execute any instrument or
document that the CEQ determines is necessary or appropriate in the exercise of its authority
under this instrument, and (iv) take all actions necessary or appropriate in the judgment of the
CEO for the accomplishment of the foregoing. The proxy and power granted by the Subscriber
pursuant to this Section are coupled with an interest. Such proxy and power will be irrevocable.
The proxy and power, so long as the Subscriber is an individual, will survive the death,
incompetency and disability of the Subscriber and, so long as the Subscriber is an entity, will
survive the merger or reorganization of the Subscriber or any other entity holding the Securties.
However, the Proxy will terminate upon the closing of a firm-commitment underwritten public
offering pursuant to an effective registration statement under the Securities Act of 1933 covering
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the offer and sale of Common Stock or the effectiveness of a registration statement under the
Securities Exchange Act of 1934 covering the Commeon Stock.

Preferred Stock

The amount of security authorized is 10,000,000 with a total of 9,400,000 outstanding. Voting
Rights 1.25 votes per share.

Material Rights. There are no material rights associated with Preferred Stock.
Minority Holders

What it means to be a minority holder.

As a minority holder you will have limited ability, if at all, to influence our policies or any other
corporate matter, including the election of directors, changes to our company's governance
documents, additional issuances of securities, company repurchases of securities, a sale of the
company or of assets of the company or fransactions with related parties.

Dilution

Investors should understand the potential for dilution. The investor's stake in a company could be
diluted due to the company issuing additional shares. In other words, when the company issues
more shares, the percentage of the company that you own will decrease, even though the value of
the company may increase. You will own a smaller piece of a larger company. This increase in
number of shares outstanding could result from a stock offering (such as an initial public
offering, another crowdfunding round, a venture capital round or angel investment), employees
exercising stock options, or by conversion of certain instruments (e.g. convertible notes,
preferred shares or warrants) into stock.

If we decide to issue more shares, an investor could experience value dilution, with cach share
being worth less than before, and conirol dilution, with the total percentage an investor owns
being less than before. There may also be earnings dilution, with a reduction in the amount
earned per share (though this typically occurs only if we offer dividends, and most early stage
companies are unlikely to offer dividends, preferring to invest any earnings into the company).

The type of dilution that hurts early-stage investors most occurs when the company sells more
shares in a "down round," meaning at a lower valuation than in earlier offerings. If you are
making an investment expecting to own a certain percentage of the company or expecting each
share to hold a certain amount of value, it's important to realize how the value of those shares can
decrease by actions taken by the company. Dilution can make
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drastic changes to the value of each share, ownership percentage, voting control, and earnings
per share.

RISK FACTORS

Risk Faciors

Uncertain Risk An investment in the Company (also referred to as "we", "us", "our", or
"Company") involves a high degree of risk and should only be considered by those who can
afford the loss of their entire investment. Furthermore, the purchase of any of the Common
Stock should only be undertaken by persons whose financial tesources are sufficient to
cnable them to indefinitely retain an illiquid investment. Each investor in the Company
should consider all of the information provided to such potential investor regarding {he
Company as well ag the following risk factors, in addition to the other information listed in
the Company's Form C. The following risk factors are not intended, and shall not be deemed
to be, a complete description of the commercial and other risks inherent in the investment in
the Company.

Our business projections are only projections. There can be no assurance that the Company
will meet our projections. There can be no assurance that the Company will be able to find
sufficient demand for our product, that people think it's a better option than a competing
product, or that we will able to provide the service at a level that allows the Company to
make a profit and still attract business.

Any valuation at this stage is difficult to assess. The valuation for the offering was
established by the Company. Unlike listed companies that are valued publicly through
market-driven stock prices, the valuation of private companies, especially startups, is difficult
to assess and you may risk overpaying for your investment.

The transferability of the Securities you are buying is limited. Any Common Stock purchased
through this crowdfunding campaign is subject to SEC limitations of transfer. This means
that the stock/note that you purchase cannot be resold for a period of one year. The exception
to this rule is if you are transferring the stock back to the Company, to an "accredited
investor," as part of an offering registered with the Commission, to a member of your family,
trust created for the benefit of your family, or in connection with your death or divorce.

Your investment could be illiquid for a long time. You should be prepared to hold this
investment for several years or longer. For the 12 months following your investment
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there will be restrictions on how you can resell the securities you receive. More importantly,
there is no established market for these securities and there may never be one. As a result, if
you decide to sell these securities in the future, yon may not be able to find a buyer. The
Company may be acquired by an existing player in the educational software development
industry. However, that may never happen or it may happen at a price that results in you
losing money on this investment.

If the Company cannot raise sufficient finds it will not succeed. The Company is likely to
need additional funds in the future to grow, and if it cannot raise those funds for whatever
reason, including reasons relating to the Company itself or the broader economy, it may not
survive. If the Company manages to raise only the minimum amount of funds sought, it will
have to find other sources of funding for some of the plans outlined in "Use of Proceeds.”

We may not have enough capital as needed and may be required to raise more capital. We
anticipate needing access to credit to support our working capital requirements as we grow.
Although interest rates arc low, it is still a difficult environment for obtaining credit on
favorable terms.

If we cannot obtain credit when we need it, we could be forced to raise additional equity
capital, modify our growth plans, or take some other action. Issuing more equity may require
bringing on additional investors. Securing these additional investors could require pricing our
equity below its current price. If so, your investment could lose value as a result of this
additional dilution. In addition, even if the equity is not priced lower, your ownership
percentage would be decreased with the addition of more investors.

If we are unable to find additional investors willing to provide capital, then it is possible that
we will choose to cease our sales activity. In that case, the only assei remaining to generate a
return on your investment could be our intellectual property. Even if we are not forced to
cease our sales activity, the unavailability of credit could result in the Company petforming
below expectations, which could adversely impact the value of your investment.

Terms of subsequent financings may adversely impact your investment. We will likely need
to engage in commmon equity, debt, or preferred stock financings in the future, which may
reduce the value of your investment in the Common Stock. Interest on debt securities could
increase costs and negatively impact operating results. Preferred stock could be issued in
series from time to time with such designation, rights, preferences, and limitations as needed
to raise capital.
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The terms of preferved stock could be more advantageous to those investors than to the
holders of Common Stock. In addition, if we need to raise more equity capital from the sale
of Common Stock, institutional or other investors may negotiate terms that are hkely to be .
more favorable than the terms of your mvestment, and possibly a lower purchase price per
share.

Management Discretion as to Use of Proceeds. Our success will be substantially dependent
upon the discretion and judgment of our management team with respect to the application
and allocation of the proceeds of this Offering. The use of proceeds described below is an
estimate based on our current business plan. We, however, may find it necessary or advisable
to re-allocate pottions of the net proceeds reserved for one category to another, and we will
have broad disctetion in doing so.

Projections and Forward-Looking Information. Any projections or forward-looking
statements regarding our anticipated financial or operational performance are hypothetical
and are based on management's best estimate of the probable results of our operations and
will not have been reviewed by our independent accountants. These projections will be based
on assumptions which management believe are reasonable. Some assumptions invariably will
not materialize due to unanticipated events and circumstances beyond management's control.
Therefore, actual results of operations will vary from such projections, and such variances
may be material. Any projected results cannot be guaranteed.

The amount raised in this offering may include investments from company insiders or
immediate family members. Officers, directors, executives, and existing owners with a
controlling stake in the company (or their immediate family members) may make
investments in this offering. Any such investments will be included in the amount raised
reflected on the campaign page.

We are reliant on one main type of service. All of our current services are variants on one
type of service, providing a platform for online capital formation. Our revenues are therefore
dependent upon the market for online capital formation.

‘We may never have an operational product or service. It is possible that there may never be
an operational Air Suspension Wheel or that the product may never be used to engage in
transactions. It is possible that the failure to release the product is the result of a change
business model upon Company's making a determination that the business model, or some
other factor, will mot be in the best interest of Company and its
stockholders/members/creditors.

Some of our products are still in prototype phase and might never be operational products. It
is possible that there may never be an operational product or that the
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product may never be used to engage in transactions. It is possible that the failure to release
the product is the result of a change in business model upon the Company's making a
determination that the business model, or some other factor, will not be in the best interest of
the Company and its stockholders.

Developing new products and technologies entails significant risks and uncertainties. We are
currently in the research and development stage and have only manufactured a prototype for
our Air Suspension Wheel. Delays or cost overruns in the development of our Air Suspension
Wheel and failure of the product to meet our performance estimates may be caused by,
among other things, unanticipated technological hurdles, difficulties in manufacturing,
changes to design and regulatory hurdles. Any of these events could materially and adversely
affect our operating performance and results of operations.

Minority Holder: Securities with Voting Rights The security type that an investor is buying
has voting rights attached to them. However, you will be part of the minority sharcholders of
the Company and have agreed to appoint the Chief Executive Officer of the Company (the
"CEO"), or his or her sucecessor, as your voting proxy. You are trusting in management
discretion in making good business decisions that will grow your investments. Furthermore,
in the event of a liquidation of our Company, you will only be paid out if there is any cash
remaining after all of the creditors of our company have been paid out.

You trust that management will make the best decision for the company. You are trusting in
management discretion. You are buying securitics as a minority holder and therefore must
trust the management of the Company to make good business decisions that grow your
investment.

Insufficient Funds The company might not sell enough securities in this offering to meet its
operating needs and fulfill its plans, in which case it will cease operating and you will get
nothing. Even if we sell all the common stock we are offering now, the Company will
(possibly) need to raise more funds in the future, and if it can't get them, we will fail. Even if
we do make a successful offering in the future, the terms of that offering might result in your
investment in the company being worth less, because later investors might get better terms.

This offering involves "rolling closings,” which may mean that earlier investors may not have
the benefit of information that later investors have. Once we meet our target amount for this
offering, we may request that the crowdfunding platform instruct the cscrow agent to
disburse offering funds to us. At that point, investors whose subscription agreements have
been accepted will become our investors.
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All early-stage companies are subject to a number of risks and uncertainties, and it is not
uncommon for material changes to be made to the offering terms, or to companies'
businesses, plans or prospects, sometimes on short notice. When such changes happen during
the course of an offering, we must file an amended to our Form C with the SEC, and
investors whose subscriptions have not yet been accepted will have the right to withdraw
their subscriptions and get their money back. Investors whose subscriptions have already
been accepted, however, will already be our investors and will have no such right.

Qur new product could fail to achieve the sales projections we expected. Our growth
projections are based on an assumption that with an increased advertising and marketing
budget our products will be able to gain traction in the marketplace at a faster rate than our
current products have. It is possible that our new products will fail to gain market acceptance
for any number of reasons. If the new products fail to achieve significant sales and
acceptance in the marketplace, this could materially and adversely impact the value of your
investment,

We face significant market competition. We will compete with larger, established companies
who currently have products on the market and/or various respective product development
programs. They may have much better financial means and marketing/sales and human
resources than us. They may succeed in developing and marketing competing equivalent
products earlier than us, or superior products than those developed by us. There can be no
assurance that competitors will render our technology or products obsolete or that the
products developed by us will be preferred to any existing or newly developed technologies.
1t should further be assumed that competition will intensify.

We are an early-stage company and have not yet generated any profits. GACW Incorported
was formed on November 26th, 2019, Accordingly, the Company has a limited history upon
which an evaluation of its performance and future prospects can be made. Our current and
proposed operations are subject to all business risks associated with new enterprises. These
include likely fluctuations in operating results as the Company reacts to developments in its
market, managing its growth and the entry of competitors into the market.

We will only be able to pay dividends on any shares once our directots determine that we are
financially able to do so. GACW Incorporated. has incurred a net loss and has had limited
revenues generated since incepiion. There is no assurance that we will be profitable in the
next 3 years or generate sufficient revenues to pay dividends to the holders of the shares.
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We are an early-stage company and have limited revenue and operating history The Company
has a short history, few customers, and effectively no revenue. If you are investing in this
company, it’s because you think that Air Suspension Wheel is a good idea, that the team will
be able to successfully market, and sell the product or service, that we can ptice them right
and sell them to enough peaples so that the Company will succeed. Further, we have never
turned a profit and there is no assurance that we will ever be profitable.

We have existing patents that we might not be able to protect properly One of the Company's
most valuable assets is its intellectual property. The Company owns fourteen patents,
trademarks, copyrights, Internet domain names, and trade secrets. We believe one of the most
valuable components of the Company is our intellectual property portiolio; Due io the value,
competitors may misappropriate or violate the rights owned by the Company. The Company
intends to continue to protect its intellectual property portfolio from such violations. It is
important to note that unforeseeable costs associated with such practices may invade the
capital of the Company.

We have pending patent approval's that might be vulnerable. One of the Company's most
valuable assets is its intellectual property. The Company's intellectual property such as
patents, trademarks, copyrights, Internet domain names, and irade secrets may not be
registered with the proper authorities. We believe one of the most valuable components of the
Company is our intellectnal property portfolic. Due to the value, competifors may
misappropriate or violate the rights owned by the Company. The Company intends to
continue to protect its intellectual property portfolio from such violations. It is important to
note that unforcsecable costs associated with such practices may invade the capital of the
Company due to its unregistered intellectual property.

Our trademarks, copyrights and other intellectual property could be unenforceable or
ineffective. Intellectual property is a complex field of law in which few things are certain. It
is possible that competitors will be able to design around our inteHectual property, find prior
art to invalidate it, or render the patents unenforceable through some other mechanism. If
competitors are able to bypass our trademark and copyright protection without obtaining a
sublicense, it is likely that the Company’s value will be materially and adversely impacted.
This could also impair the Company's ability to compete in the marketplace. Moreover, if our
trademarks and copyrights are deemed unenforceable, the Company will almost certainly
lose any potential revenue it might be able to raise by entering into sublicenses. This would
cut off a significant potential revenue stream for the Company.

17

hitps:fiwww.sec.goviArchivesfedgar/data/ 1872421/000137647425000493/gacw_ex89z2 htm 17/23



530425, 12113 PM Annual Report

The cost of enforcing our trademarks and copyrights could prevent us from enforcing them.
Trademark and copyright litigation has become exfremely expensive. Even if we believe that
a competitor is infringing on one or more of our trademarks or copytights, we might choose
not to file suit because we lack the cash to successfully prosecute a multi-year litigation with
an uncertain outcome; or because we believe that the cost of enforcing our trademark(s) or
copyright(s) outweighs the value of winning the suit in light of the risks and consequences of
losing it; or for some other reason. Choosing not to enforce our trademark(s) or copyright(s)
could have adverse consequences for the Company, including undermining the credibility of
our intellectual property, reducing our ability to enter into sublicenses, and weakening our
attempts to prevent competitors from entering the market. As a result, if we are unable to
enforce our trademark(s) or copyright(s) because of the cost of enforcement, your investment
in the Company could be significantly and adversely affected.

The loss of one or more of our key personnel, or our failure to attract and retain other highly
qualified personnel in the future, could harm our industry. To be successful, the Company
requires capable people to run its day-to-day operations. As the Company grows, it will need
to attract and hire additional employees in sales, marketing, design, development, operations,
finance, legal, human resources and other areas. Depending on the economic environment
and the Company's performance, we may not be able to locate or attract qualified individuals
for such positions when we need them. We may also make hiring mistakes, which can be
costly in terms of resources spent in recruiting, hiring and investing in the incorrect
individual and in the time delay in locating the right employee fit. If we are unable to attract,
hire and retain the right talent or make too many hiring mistakes, it is likely our business will
suffer from not having the right employees in the right positions at the right time, This would
likely adversely impact the value of your investment.

Our ability to sell our product or service is dependent on outside government regulation
which can be subject to change at any time. Qur ability to sell product is dependent on the
outside government regulation such as the Bureau of Industry and Security (BIS) and other
relevant government laws and regulations. The laws and regulations concerning the selling of
product may be subject to change and if they do then the selling of product may no longer be
in the best interest of the Company. At such point the Company may no longer want to sell
product and therefore your investment in the Company may be affected.

We rely on third parties to provide services essential to the success of our business. We rely
on third parties to provide a varety of essential business functions for us, including
manufacturing, shipping, accounting, legal work, public relations, advertising, retailing, and
distribution. It is possible that some of these third parties will
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fail to perform their services or will perform them in an unacceptable manner. It is possible
that we will experience delays, defects, errors, or other problems with their work that will
materially impact our operations and we may have little or no recourse to recover damages
for these losses. A disruption in these Key or other suppliers' operations could materially and
adversely affect our business. As a result, your investment could be adversely impacted by
our reliance on third parties and their performance.

The Company is vulnerable to hackers and cyber-attacks As an internet-based business, we
may be vulnerable to hackers who may access the data of our investors and the issuer
companies that utilize our platform. Further, any significant disruption in service on GACW
Inc. or in its computer systems could reduce the atiractiveness of the plaiform and resultin a
loss of investors and companies interested in using our platform. Further, we rely on a third-
party technology provider to provide some of our back-up technology. Any disruptions of
services or cyber-attacks either on our technology provider or on GACW Inc. could harm our
reputation and materially negatively impact our financial condition and business.

The imposition of tariffs, trade barriers, or other trade restrictions by the United States,
China, or other governments could increase the cost of raw materials or componcnts used in
the manufacturing of the Air Suspersion Wheel. Tariffs or restrictions could also impair our
ability to sell, license, or distribute products internationally, which may materially and
adversely affect our business, revenues, and financial condition.

We rely on a global supply chain for the sourcing of raw materials and components critical to
the manufacture of our products. Disruptions due to geopolitical instability, natural disasters,
pandemics, labor shortages, shipping delays, or other unforeseen events could delay
production, increase costs, or megatively impact our ability to fulfill customer orders,
materially affecting our operations and financial results.

The prices of key raw materials such as steel, nitrogen gas, and hydraulic fluids are subject to
market volatility and inflationary pressures. Significant increases in raw material costs could
materially increase our cost of goods sold. If we are unable to pass these cost increases on to
customers through higher pricing, our profit margins and financial results could be adversely
impacted.

A substantial portion of our early commercialization efforts are focused on the mining
industry. A downturn in mining activity, reductions in capital expenditures by mining
companies, falling commodity prices, or regulatory changes affecting mining operations
could lead to reduced demand for our products, materially impacting our growth prospects
and financial results.
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Our business model anticipates generating revenue through licensing our technology to third
parties. There can be no assurance that we will be successful in securing licensees, that
licenseces will achieve minimum performance thresholds, or that licensing agreements will
generate anticipated revenues. Failure to establish or maintain successful licensing
relationships could materially affect our business operations.

Our producis may be subject to regulatory approval, certification requirements, or
compliance standards in various jurisdictions. Failure to obtain necessary certifications or
meet regulatory requirements in a timely manner could delay commercialization efforts, limit
market access, or require costly modifications to our products, adversely impacting our
financial results.

As a manufacturer of critical vehicle components, we are exposed to potential claims related
to product defects, failures, or accidents allegedly caused by our products. A major defect,
safety issue, or product recall could lead to significant costs, harm our rcputation, and
materially affect our financial condition and operating results.

While we maintain insurance coverage, there is no guarantee that insurance will be adequate
to cover all potential liabilities. Significant uninsured losses or claims exceeding policy limits
could materially and adversely affect our business, financial condition, and results of
operations.

Our success depends heavily on the continued contributions of our key executives, engineers,
and technical personnel. The loss of one or more key individuals could disrupt our
operations, delay product development, or adversely affect our growth prospects. Our future
success also depends on our ability to attract and retain additional skilled personnel.

Advances in competing wheel technologies, suspension systems, materials science, or other
transportation innovations could render our technology obsolete or less competitive. Failure
to innovate continuously and maintain technological leadership could materially and
adversely impact our business and prospects.

Our operations and products could become subject to environmental regulations that impose
restrictions, costs, or liabilities. Changes in environmental law, particularly relating to the use
of materials or emissions from industrial equipment, could require costly compliance efforts
or materially restrict our business operations.

While we have successfully field itested prototypes, scaling up to full commercial production
may present significant challenges. We may encounter production delays, quality control
issues, supply chain constraints, or unforeseen costs that could materially delay or impair our
ability to fulfill customer orders and achieve profitability.
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Our early revenues may be highly concentrated among a limited number of customers or
pilot project partners. The loss of a major customer, or failure of a partner to proceed to full
commercial orders, could materially and adversely affect our financial resuls.

Owr growth strategy depends in part on the success of strategic partnerships, including
licensees and pilot customers. If these partners fail to perform, breach agreements, or
terminate relationships early, it could materially impact our ability to commercialize our
technology and generate revenues.

A global economic downturn, inflationary environment, recession, or credit tightening could
reduce capifal expenditures by mining, transportation, and infrastructure companies
— sectors that are primary targets for our products. Reduced customer spending could
materially and adversely affect our revenues and growth prospects.

Unexpected warranty claims, field service issmes, or customer dissatisfaction regarding
maintenance requirements could materially affect our brand reputation, lead to significant
unanticipated costs, and negatively impact future sales.

Because our business model involves physical manufacturing and R&D rather than software,
our operations are highly capital intensive. Ongoing R&D expenditures, manufacturing
investments, and IP protection costs could require more capital than anticipated, and failure
to raise necessary capital on accepiable terms could limit our growth or force operational
cutbacks.

We face competition from established global tire manufacturers with significantly greater
financial, marketing, and R&D resources. These companies may develop competing non-
pneumatic technologies, improve conventional tires to mitigate our competitive advantages,

or employ aggressive pricing strategies, which could limit our market penetration and
growth.

Certain members of our management and Board of Directors have other business interests
that may occasionally conflict with the interests of the Company. There can be no assurance
that potential conflicts of interest will be resolved in favor of the Company, which couid
materially and adversely affect investor interests.

The Air Suspension Wheel is designed for long-term use and durability, which may result ina
longer sales cycle and lower recurring revenue compared to consumable products. The nature

of the product lifecycle could impact cash flow predictability and the pace of revenue
growth.

As we expand internationally, we may become subject to additional risks such as foreign
currency exchange fluctuations, political instability, varying legal and regulatory
requirements, and other complexities of operating in foreign jurisdictions.
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These risks could adversely affect our international operations and financial performance.

Revenues and expenses incurred in foreign currencies could expose us to currency exchange
rate fluctuations, which may materially impact our financial situation.

RESTRICTIONS ON TRANSFER

The common stock sold in the Regulation CF offering, may not be transferred by any purchaser,
for a period of one-year beginning when the securities were issued, unless such securities are
transferred: (1) to the Company; (2) to an accredited investor; (3) as part of an offering registered
with the SEC; or (4) to a member of the family of the purchaser or the equivalent, to a trust
controlled by the purchaser, to a trust created for the benefit of a member of the family of the
purchaser or the equivalent, or in connection with the death or divorce of the purchaser or other
similar circumstance.

SIGNATURES

Pursuant to the requirements of Sections 4(a)(6) and 4A of the Securities Act of 1933 and
Regulation Crowdfunding {(§ 227.100-503), the issuer certifies that it has reasonable grounds to
believe that it meets all of the requirements for filing on Form C and has duly caused this Form
to be signed on its behalf by the duly authorized undersigned on May 9, 2025.

GACW Incorporated
By: ZOLTAN KEMENY

Zoltan Kemeny

Title: President
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GACW INCORPORATED FINANCIAL STATEMENTS
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EX-99 2 gacw_ex59z1.him FINANCIAL STATEMENTS

GACW Incorpsrated (the “Company™) an Arizona Corporation

Consolidated Financial Statements {Audited) and
Independent Auditor’s Report

Year ended December 31, 2024
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Agpril 30, 2025

L }Innnmm Kamp, the Chief Executive Officer of GACW Incorporated (GACW) hereby cortifics that the

lidat of GACW Icorporated (GACWY and ds subaidiary and the notes thereto for the
period e.-nd.mg Decembcr 31 2024 and Deogember 21, 2023, included in thiz Form € affering statement are true and
comect it all material respects and that the information helow reflects acourately the information reported on our
accounting records, which are in accordsnce with accounting standards in compliamee with US GAAP

IN WITNESS WHEREOQF, this Chicf Execotive Offfcer’s Financial Statermont Certification has been execnted a2 of
the 3th dzy of April, 2025,

s/ Harmen van Kamp
Harmen van Kamp, CEOQ
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GACW INCORPORATED
CONSOLIDATED BALANCE SHEETS (UNAUDIFED)

December 31, 2024 Necember 31, 2023

SR S, o L e a LTt
ALsens
Current Asgeds:
Cadh and Cash Equivalents |3 183966 £ H1,655
‘Restricied Cash. 62349 -
A s Recoivable, Net of All - 22,216
Deposite - 1,036,800
Prepaid Bxpenges 11,338 30,697
Cither Recaivahla - Related Party 18,000 -
Total Cureent Arsets 267,651 1,191 A58
Other Assets:
Deferved Cifering Coala 158,047 18,050
Patents, Net of Actumulated Amortization 1,188,143 TEAZT
Software, Net of Actumulated Amortization 34,853 -
Total Other Anseta 1,381,023 TIATT?
Total Assets § L64RET4 8 1,917,935
Eizbilities and Stockhelders' Defickt
Liabilittes
Cuorrent Linhilftiea:
Aveomts Paysble H 455,624  § 366,249
Shares Fayable 451,222 -
Dhae to Orfficer - Related Party £.956 9,698
Accrred Intevest - Related Party 59,331 7,268
AccTusd Payroll 14,991 55,214
Note Payable - Rofated Party 1,880,001 500,000
Convertible Notes Paysble - Related Parly - &,611
Defemred Revenus £30,000 50,000
Tetal Current Lishilifizs 3,724,125 1,704,978
Tofal Liahilitiey 3724125 1,794,978
o t5 and C (Note 11)

Stckholders’ Equity (Deflcit
Prefirrod Stock, No Par Vabue - 10,000,000 Shares Authorized;
400,600 Ismed aud Ontsiendisg, reapectively - .
Comarnton Stork, No Par Vabue - 20,000,000 Shares Autharized;

13,148,301 and 12,125,981 Tssued and Cheistanding, respectively 10,826,050 B.900,346
Additional Peid-fn Capital, Net of Offering Couts 251,813 267,396
Aceumulated Defiet (13,141,401} (9,056,319}
A Jated Other Comprebensive Loss 6,723 24,065
Total GACW Lue, Stockhalders” Eguity (Deficit) (2,056,313) 135478

Non-Cantrolling Interest Share of Accurmulated Deficit {15,538) £12,521)
Totul Stockholders' Bquity (Deficity (2,075451) 122957
Tatal Liabilities and Steckholders” Equity (Defcit) 3 1,648,674 5 1,917,935
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GACW INCORPORATED
CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS (UNAUDITED)
For the Years Ended
December 31, 2624 _ Becember 31, 2025
Revenues:

Revemile 5 - & 1,488,980
Total Revennes H - 8 1,488,550
Coal of Biles

Cost of Balcs 9 - % -
Total Cast of Sales 5 - 8 -
Gross Proflt 5 - 8 1,489,980
Operating Kxpenges:

Advertising and Matksting 4 BL795 % 22,401

Legsl and Professional 355,139 248 337

Seliing, Gonorel and Administrtive 316,875 350,072

Payroll and Related Expense 150,936 187,267

Stock-Bagad Compensation 454,223 60,060

Contrmaetors T43,563 288, 75T

Reseaqel i Developmant 2.072,195 1,233,333
Total Operxting Expenses 5 +214.727 % 2,390,167
Ober (Ineome) Expenag:

Interest Expenze ] 65,677 § 10,943

Amnprtization Expense 31.500 15,425

Depreciation Bxpense - 5330

Othier (Fnpotne) Expeatse (211,255) 280

Foreign Carrency Gain {Lods) (9,850} 1,890
Tatai Other (fncome) Expense 5 {123,528) § 37512
Laps frem Continaiag Gperations Before Income Tazes § #4091,19%) % {937.499)
Provision for Inconte Taxes - -
Net Loas H 14,091,399) % (937 A99)

Net Loss Atmibuted to Nap-Contralling Intrrest (6,117) {5,715}

Wet Logs Afmrituted to GACY Inc. Shacholders {4,085,082) (931,734}
Dither Comprehensive Lot Nef af Tax

Oiber Compreheanive Inceme Attributed to Non-Controtling Interest - -
Totnl (vher Comprehensive Loss 3 - % -
Tatal Comprebensive Loss ] (4091195} 5 {937,499)
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CACW INCORPORATED
CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY {DEFICIT)
{(UNAUDITED)
FOR THE YEARS ENDED DECEMEER 31, 2424 AND 2023

Preferred Stock, No Par Yaloe  Cotnncon Stock, No Per Valoe Additionat Aeeamalated Other ¥
Cowrnon Stock Paid-in i hesis A Inted  Non-L Btock
Shares Amormt Shar=e Amonne to b Iraed Capiral Ineonse (Law) Deftsfr Ttereat v
Balace 0n Decensher 31, 2002 Qab0008 & - 12128081 3 RITLDNE % 5 mx.i_s_o 5 4,732 § (R11453%) § (6900 3§ 2-
Stock-Based Conpenaation - Options - - - - - 50,060 - - - [}

Exii lyh of Warrant Liability - - - - - ﬁim - - -
Common Shares [ssued far Cask - - SE035 177,242 - - - - a4 1
Comman Shares [smed for Exerclse of Warrants - - 916,500 533,276 - - - - - 5

Comman Shares [ssned as Compensstion - - 7,185 17,738 {306} - - - -

Forelgn Cmrreney Teansloton Adjpament - - - - - - 19323 - -
et Eous - - - - - - - 31.784) {5,715} (3
Balance oo Pecember 31, 2423 5,000,000 & - I314RA0E 8 BIORMG S - & L3 8 U065 5 (9,056,313) 8 (12.521) _§ 1
Stack-Fased Compensation - Options - - - - - 17045 - - - '
Commoa Shares Tamed for Cash - - 507,099 1,925, 7 - - - - - 1.
Comiznon Shares Termed os Compensution - - 154,193 - - 437,177 - - - 4.
OHoring Coaty - - - - - (469.796) - - - {4
Fareign Currency Tramladm Ad)ostment - - - - - - (17,340% - - {
MNet Lo - - - - - - - (4,085,082 (5,117 s
Balagcs o Deccmber 31, 1024 m 3 - w ] M 3 - 5 LB -] ;725 % 141,401} § 5 4
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GACW INCORPORATED
CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

For the Years Eoded
December 35, 2024 _ December 31, 2023
OFERATING ACTIVTTIES
Net Loss [ (4,001,199) § (1,513,574
Adjustments ta reconcile net losg to net sash uged in operating aetivites:
Amertization ] 31900 % 19,428
Stock Based Compensation 454,223 Fra98
BDepreciation - 5330
Acetusd Tnteraet - Ralatad Party 52,123 3,787
Changes in operating assets and Habilities:
Stock Ezcrrw Receivabla (62,349) 51,891
Arconnts Receivable 22216 (22218
lnventory 1,036,350 {544,511}
Prepaid Expense 39,361 (21,392}
Oither Receivable - Rolated Perty {16.000) 20,617
Defered Offering Costs {13957 (18,050)
Arconnis Payshis 93,375 208,213
Senlement Linbility - {5,000}
Thg o Offices - Refated Party {740} (16,373)
Agerued Lighilities (40,223) 55,214
Future R&D Commitiments - 42,081
Deferred Revenus - 170,000
Net Cash Flows used in Operating Activities - (L1440 8 (1,416,648
INVESTING ACTIVITIES
Purchase of Imangible Asses (546,469) {365,446)
Net Carh Flows nsed in Tavesting Activities 5 (546469 3 {365.444)
FINANCING ACITVITIES
Proceeds from the Sale of Commiem Stack 2376926 710,612
Proceeds from Note Fayabie - Related Party 1,630,000 500,000
Repayment of Notes Payable - Releted Party {256.6100 {400,000}
Oyferinty Costa {469,756) -
Met Cash Flows From Finendug Acvities H 3280520 % 810,612
Changs in A Jated Other Comprehengive Income - -
Yoreign Ciunency Translation Adjustrment: (17,340) 15,233
Net chapge in cash H 123N 5 (321,325)
Cash and Exquivalents el the beginning ef the vear R1,655 402,983
Crsh and Equlvalenis at the cnd of the year § 183,966 & 81,655
SUFPLEMENTAL DISCLOSUKE OF CASH FLOW INFORMATION
[nerease (Decrease) in Warramt Lisbility for FX Wartanis s - 8 {6,006)
Cash paid during the year for imerest 5 13554 % 7.13%
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5/30/25, 12:15 PM Financial Statemesnts

GACW INCORPORATED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (AUDITED)
FOR THE YEARS ENDED DECEMBER 11, 1024 AND 2023

NOTE 1 — NATURE OF THE OQRGCANIZATION AND BUSINESS

GACW Incorpatated (the “Company™ was incorporated on November 26, 2010 uvnder the Jaws of the State of
Arizona, and is headquartered in Chendler, Arizena. The Company operates under the name Global Air Cylinder
Wheels, GACW i3 an engineering company developing the suspension wheel for off the road mining vehicles,
GACW has tsamed up with eaperts in the feld of smspengion, steel facturing and treads sed reliss on over
200 years of combined engineering experience. The Adr Suspension Wheel @ replaces rim, rubber tire and chain. It
combines an tnner stee! b swith an outer steel dmm, which are cannected by twelve nitrogen filled cylinders and
six ail dampers, providing ion, It is designed to cope with up to 50% lateral side load, meking i more siahle
and safer than rubber tres mahmrp OIS,

Canadian Ait Cylinder Wheel (“CACW) was incorporated on December 23, 2019 in the Country of Cenara.
CACW Coropany is a subsidiary of the Company snd exists to provide operationsl support.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significamt accouwming policies of GACW (Clobal Air Cylinder Wheels) Incorporated and
subsidiary (collectively “the Compamy™) is presmﬂnd to ageist in understanding the Companys congolidated
fingneisl The lidated fi and nctes are rep fons of the G '3
management whe is responaible for their integrity and objectivity.

Basis of Presentation

The i lidatad £ ial mtat have heen prepared in accondante with ascounting principles
genezally accepmd i the United States of America (“GAAT). In the gpinion of management, all adjustmenis
contidered necsspary for a fair p tation have been included, All puch adjustments are normal sxd recurring in
natatz. The Company’s fiscal year end iz T ber 31. The lidated financial statemente include the accaunts
of the Campany, md its 96% owned subsidiary, after elimination of sigmificant intercompany balances and
transactions.

Estimates

"

nent uses est angd pticns in preparing consalidated financial Thase estimates and
assumptions affect the reporied amounts of asasts, liabilities, amd an] discl of
aszets and labilifies. Any esti made by = t have been done in cun.ﬁ:rmny with generally aocepted

accounting principles. Actual results conld differ from faose estimates.

Cask and Cash Equivalents

For purpeses of the statements of cash flows, the Company conuiders all highly liquid debt instruments purchased
with a manwity of thres months of less to be cash equivalents. The Company mamtaing it2 cash in bank deposit
aecoupt, that mey at fimes, exceed federal tnsured limits, Mo Insses have been recognized as a result of these
EX0ESS amoumb.

Deposits

The Ceompany routinely makes paymenis for the fabricatien of camipment in comnection with its resserch end
development efforts. Those payments are clessified as deposits and are reclassified (0 a8 research and develapemt
expense ouce completed and ot the time the Company tikes ownership of the equipment.

Patents

Patents are recorded at cost and once issued, are amortized over the wseful life of the patent, typically 17 years.
Utissued pakents are not amortized bui reviewed annually for impairment.
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BI30/25, 12115 PM Financiat Statements

GACW INCORPORATED
NOTES TQ THE CONSOLIDATED FINANCIAL STATEMENTS {AUDITED)
FOR THE YEARS ENDED BECEMBER 31, 2024 AND 2023

NOTE 2 - SUMMARY OF SICNIFICANT ACCOUNTING POLICIES {CONTINUED)
Advertising Costr
The Company expenses atdvertising costs zs mommed. Advertising coats were $81,795 and $22,401 for the years

ended December 31, 2024 and 2023, respectively, and are included in the genersl and adminisiralive expense ling
itemn in the conzolidaied statements of operations,

Revenue Recopnition

The Company recognizes revenue from the sale of products and serviees in accordanes with ASC 805, *“Revenue
from contracts with Customers™, Under this guid we nlate and t for the five different sieps that
ara ¥ to enalyze :md for ‘Those are the following:

Step 1: [dentify the contract{s) with customers

Step 2: [dentify the per bligations in the

Step 3: Detenmine the frapsaction price

Bten 4: Allocate the transastion price to parformanees obligations

Step 5: Rovognize revente when o a3 performance obligations are satisfied

R is grized vpaon the of contral of promised goods or rervices to ¢ B R ists of
product sales of air ssspensioh wheels, Revenne {s recognized when the iters are delivered to customers. Cugtomer
paymments are generally invoiced before delivery and charged prior fo delivery. R zi% ded ender i

when ]l gondsfrervices have heen deliverad te its customers. Revenue i presented net of rebmms and discoutits.
Fair Virlue Measuremenis

Fair valug is defincd a9 an exit prive, representing the amount that would be received to scll an asset or paid to
transfer a liability in en erderly trausaction between market participants. As such, fair valus is a market-haged
mensrrement defermined based on assurptions that market participants would use in pricing and asset or Hability.
There are three levels that prioritize the inputs used in measuring fair value as fallows:

Level 1: {bservable market inputs, such s euoted prices (madjusted) in active markets for identically assets
or  linbilities;

Level 2: Observable market inputs, other than quoted prices in active markets, that are chservable either
direetly or indivectly; and

Level 3; Unobservabile inputs where thers is Hitle or no market data, which requite the reporting entity to
develop itz own asgmnptions.

Al fi il 1 on the bal sheets epproximats ther feir vatue, The Company issued stock warrants
during 2021 and no {ssnances in 2022, As the warrants werg issued in CAD, per ASC %15, these warrants were
determined to be a lighility and exeluded from equity. These were valued uging the Rinomial option pricing modsl
ani wire calenlated neing level three inputs, The following wble shows bal shest o dona
weenring basis as of December 31, 2024 and 2023,

Defesred Offering Costs
Defered affeting costs represent legal, accounting and other direct costs related to a round of equity sales, which

has not closed. As of December 31, 2024 and 2023, the Coropany recognized £158,027 and $18,050 in deferred
offering coats, respectively. i
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5f30/25, 12:15 PM Financial Statements

GACW INCORPORATED
NOTES TO THE CONSOLIDATED FINANCTAL STATEMENRTS (AUDFTED)
FOR THE YEARS ENDED DECEMEER 31, 2624 ANIX 26023

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Shipping and Handling Cositz
Shipping and bandling costs are expensed a8 incurred.

Recent Accounting Pron

The FASPR issuecs ASUR to amend the suthoritative literature in ASC. Thers have been a pumber of ASLIs to date that
artwmd e original text of ASC.

In hme 2016, the Financial A ting Standands Board (“FASB™) issued Accounting Siandards Tpdate
{“ASTF) 2016-13, Finmncisl Instnmments — Crodit Losscs {Topic 326): Measurement of Credit Losses on Financinl
Instruments, This ASU and dis related amendments (collectively, the “Credit Loss Standard™ modifies the
itnpairment model to ufilize an expected loss methodology in place of the incumed loss methodalogy for finaacial
ingtemnents, moluding trads teceivables, contract assets and off-balance sheet credit exposures. The Credit L.ous
Standsrd requives consideration of a broader range of information to estimate expected crodit losscs, mcluding
historical information, current economic conditions and a reasonabie forecast perjod. This Credit Loss Standand
raquires that the staterent of operations reffect estimates of expected credit losses for newly recognized financial
assats as well a5 changes in the esti of expected eredit lossea that heve telkren place during the period, which may
resull in earlier recognition of certain losses. The Company adopted this standard sffective JTanuary 1, 2023, and this
standard did not have a material impact on the Company's Consolidated Financial Staternents.

In November 2023, the Financial A ting Standends Board (FASE) issued ASU 2023-07, Segniont Reporting
{Topic 280): Impravements to Repoviable Seg Di es. The dments are inended to enbance the
disclosures provided about @ company’s Teportable segments, particularly reparding significant segment expenses
and how those expenses ar reviewsd by the chief operating decision maker (CODM) in evaluating performance and
allocating respurces, The puidance also roguires diseloatre of the title and position of the CODM and clarifics how
reported measives are eed i asgessing seegment performance.

The standard is effective for fiscal years begianing after December £5, 2024 for entities that sre got public business
cntitics, nterim disclosurt is not requited for non-public entities 1mless intevira scgnlcnt information is prmaded

I ily, The dments must be applicd pectively to all periods d in the i il stat
Early adeption is permitted.
The Company is curtently evalunting the impact of adepting this guid onits & izl t disclosures. The

Company dees not expeet the adoption of ASU 2023-07 o have a materinl effect on #s financial position, resuits of
operations, of cagh flows.

On December 14, 2043, the PASD issued ASU 202309, Income Taxes (Topic 740). This ASU requires the use of
consistent cataperies and preater disaporegation in tax rate reconciliations and income taxes paid discinsnres. These
nmend.menls are effective for fiscal years beginning after December 15, 2024 These income tax disclosure
req can be applied either prospectively or retrospectively to zll periods presemted i the fimmecial
dtatements, Management is cerrently evalnating the m;mt of adnpuug this stendard; however, they do not expect it
1o have & material impact an the consclidated i

NOTE 3 - INTANGIELE ASSETS

Patants

Dnring the year snded Decerber 31, 2020, the Company purchased a group of 29 patents for $361,210 in shares
and wartants, As of December 31, 2024 and 2023, there were multiple patents which were granted and being
agemtized. Onee ismued, patenis are amortized over the remaining life of the patent.

9

hitpsiwww.sec.gow/Archivesledgar/dataf1 B72421/0001 3764 7425000493/gacw_exB9z1.him 916



B/30/25, 12:15 PM Financial Statemants
GACW INCORPORATED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (AVDITED}
FOR THE YEARS ENDED BECEMRBER 31, 2024 AND» 2023
NOTE 3 - INTANGIBLE ASSETS (CONTINUED)
Patents (Continwed)

Patents consiat of the following an Desambar 31:

2024 2023
Patent Costs F 1254528 % 745207
Artisnuleted Amortization {66,785) {36,780%
Patent Costy, Net ] 1..133.143 & 8427
Amortization expense for the years ended Decemsber 31, 2024 and 2023 was 531,500 and $19,429,
respectively.
NOTE 4 - DEBT

On November 8, 2023, the Company enterad fnto a note payable with 2 related party for a total principal ameunt of
$400,000 with an interest rate of 6% per annum hased on 2 360.day year. ‘The meturity date was no later than 180
days after the date of execution, This note along with acetited intorost of $7,133 was repaid on Pebruary 28, 2023,

As of December 31, 2023 and 2022, the Conmpeny was indebted to a related party for & tote of 86,511, This loan
amountt is non-interast bearing and due upen 4 d. The bal is tanding as of T ber 31, 2023, During
2124, this loan was extinguished and no tongor outstanding.

Ir 2024, the Campeny entered it two additiomsl Toan agreements with this Director totaling $350,000 and repaid
$100,00 during the szme pericd. This loan was fasusd with an infersst rate of % per annum based on a 350-doy year
and & manily date of April 30, 2025, As of December 31, 2024, The Conpany had a balance of $250,000 and
acered interest of $1,458 for the ouistanding loan. In April of 2025, the mamrity date for fhis loan was amendad to
Oetober 31, 2025, Floase refer to Note 7 for related party trangzetions and Note 12 for subsequent cvents.

During 2024 and 2023, the Comyp 4 into loan agr with #s CIO, former CEO, with prineipat
amounts tetaling $1,134,001 and $250 000, tcspwﬁwly, with #n inforcst rate of 6% per annum baged on a 368-day
year and a maturity date of July 1, 2024. $108,001 of the ammmts that were loaned to the Company during 2024 wes
a tratsfor of a Joan from a shareholder, as disclosed below. This loan had total acorusd intarest of §44,548 and 2,417
a3 of December 31, 2024 and 20323, respectively. In April of 2025, the metyrity date for thiy loan way avemded to
October 31, 2025, Please refer to Note 7 for related party transsctions and Nate 12 for subsequent evenis.

During 2023, the Compatiy entered into & loan agreement with 2 shercholder of the Company for & prineipal amount
of $230,000 with an interest rate of 10% per atwm based on s 360-day year and a maturity date of April 20,2024,
This loan had total acersed interest of $4,792 as of December 31, 2023 and additional interesy casts of $8,767 ware
accrued during 2024, A partial payment of $149,999 plus accrucd interest of $13,554 was made by Company and the
remaining amatmt of $186,001 was assaned by the CIQ, former CEO, of the Company. Please refir to Note 7 for
related party transactions and Mote 12 for subsequent events.

Thring 2024, the Company entered into Ioan agrecments with another Director of the Comyprasy totaling $560,000.
The loan was owstanding for the fult of 500,000 with accrued interest of 13,325 as of December 31, 2024,
Please refer to Mot 7 for related party tenaesctions and Mote 12 for subsogquent cvenits,

NOTE 5 GOING CONCERN

The accompanying balance sheet has been prepared on a going concern basis, which contemplates the realization of
assetsmd!heasﬂsfa.cﬁun of lizhilities in the normal course of business. The entity hax realized losses every yesr

singe inception and may inpe 0 g losses prior to gencratng positive working capital far an unlknown
peticd of time, During the next twelve months, the Compazy mntends to finance it operations with investment fimds
cbiained

10

https-/iwww.sec.gov/Archives/edgarfdata/1872421/6001 37647425000403/gacw_exG8z1 him 1016



Bf30/25, 12:15 PM Financial Staternents

GACW INCORPORATED -
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (AUDITED)
FOR THE YEARS ENDED DECEMBER 31, 2024 AND 1023

NOTE 5 - GOING CONCERN (CONTINUED}

froms crowdfunding campeigng ond producing activities. The Companys ability to confinne s & going
concern in the next twelve months foliowing the date the financial sttements were available to be issued is
dependunt upon its ability to produce revemtes andior obtain finaneing sufficient to mest current and future
obligations and deploy such 10 produce profitable operating results, Manapement has evalimted these conditions and
plana ta generate revenues and raise capital as needed to satiafy its capital needs. No asquranse can be given that the
Cotrpany will be successfinl in these efforts, These factors, among others, raize substantial doubt about the ability of
the Company to comtinue 23 2 going concern for a reasonshle period of tirme. The fingncial statementa do not include
any adjustments relating to the recovembility and classification of det asset or the and
classification of liahilities, '

NOTE ¢ —EQUITY
Common Stock

The Company authorized 20,000,000 sharea of commen stock with no par valee and thers were 13,909,593 and
13,148,301 shares were issued and cutstanding, respectively.

During 2023, the Company issued 98,385 shares of common stock for cash proceeds of §177,242. Additionally,
holders of wartants exercized 918,500 shares of warrands and paid cash procseds of $533,276 to the Company. The
Company also issued 7,785 shares of commen stock g5 payment for services valued at $17,433%,

During 2024, the Cotnpuny conduected a fundraising cempaign under Regulation Crowdfunding and sold sherea of
commion stock to investora totating 607,095 shares of common stock for total proceeds of $1,925,704 and incamed
offering costs totaling $469,796. Additionally, the Company #ssued 154,193 shares of common stock vained at
$3.50 per share to a Director and Contractar of the Compeny i payment of services for o total stock-based
compensation expense of $427,177,

Preferred Stock

The Company has autherized 10,000,000, no per valne shares of profirred stock. During the years endsd Diecember
31, 2024 and 2023, no preferred stack transactions ocewred. As of December 31, 2024 and 2023, the Company
had 9,400,000 preferred shares issiied aad owatanding,

Shares Payable

In Qetaber of 2074, the Company commenced an additenal Repulation Crowdfunding campaipn to zell shares of
commion stock to rajse investment capifal at $3.50 per share. An of December 31, 2024, the Company raised & total
of $451,222 in investment capital, Shaves for this issuance were not yet issued as of year-end and wers taprcied to
be ismued at the plation of the paign. As such, these are recorded aa eheves payable 25 of December 31,
2024, Refer to Motz 12 for subsequent events.

Stock Optiens

During 2020, the Commpany {asued the 2020 Stock Cption Plan, which states that & share of common stock may be
purchaged wpon exercise of an option end the exervise price will be determined by the commiftes but will not he
Tess than 190%) of the Fair Matket Valuc of a share of commen stock on the dafe such option is pranted. During the
years endied Decernber 31, 2024 and 2023, the Company did not isme any additional stock options. At Decernber
31, 2024 and 2023, there were vesiad stock options of 798,750 and 707,188, respectively.

The Company utilizes the Black-Bcholes-Merton ("BlackScholes) option-pricing mods! to detenming the fair value
of stock eptions. The caleulation from the Black-Scholes remiltad in stock-based ey ion expense jated
with
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5/30/25, 12:15 PM Financial Stataments

GACW INCORPORATED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (AUDITED)
FOR THE YEARS ENDED DECEMEER 31, 2024 ANy 2023

NOTE 6 - EQUITY (CONTINUED)

Stock Options (Continied)
vepting options of $27,046 and 60,860 a3 of December 31, 2024 and 2023, respectively. At December 31, 2024
there were no ining ized stock comp tion costs exp 1o be gnized during 2025,
The following ik an analysis of apiions W purshase shares of the Company®s stock fssued and crtetandipg;
Weighted-Avernge
Weighted Remaining
Averape Contractoal Term
Totad Options  Exerclie Price {In years)
Total options outstanding, Mecember 31,2022 798,730 $ U351 11.45
Granted - 5-
Exzrciscd - 5-
Expiredicancelled - $-
Total aptions outstanding, December 31, 2023 T8, 750 $0.351 10.45
Graniad - %-
Excreised - $-
Expiredinmesl|ad - $-
Total optious oufstanding, December 31, ZH24 708,750 £0.351 9,45
Options exerisable, December 31, 2624 798,750 $0351 ass
The followding is an aralysis of 1 options to purchase shares of the Company's stack:
Nonvested Aggrogaic
Dpdons Inirinsic Volue
optlons, 31,2022 306,250 $-
Granted - $.
Vested (214,688} 5.
Forfrited - -
Ni d omtings, B 31,2025 91,562 5-
Gramred - $u
Vested {91,562} 5-
Forfeited - &=
N ted options, her 31, 2024 - §-
Farrans

En geeordance with ASC guidance Topic 815 “Degvatives apd Hedging ™ and ASC Topic 830 “Fersign Cuortency
Translaton,” the with & Canadiun Dollar ive price are idered npt to be indexed to the
Company’s owmn stock as the Company's reparting and fimetional currency is sel in USD. All warmants (with the
Canadian Dollar exercise price) were re-classified 2 a lishility st date of isspance. Nome of the warrants were
cxercised and all remaining warrants iagned in Cangdian Twollar expived during 2023 and the remaining warranty
Tability of $6,096 was reclassified to additionsl paid in capital.
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530/25, 12:15 PM Finangial Statements
GACW INCORPORATED
NOTES TO THE CONSCOLIDATED FENANCIAL STATEMENTS (AUDITED)
FOR THE YEARS ENDED DECEMEBER 231, 2024 AND 2023
NOTE §-EQUITY (CONTINTUED}
Biwrrants (Cominied)

The foliowing table sumparizes information with respest 4o ontstanding warrants to purchase common stack of
the Company, all of which were exercisable, at December 31, 2023:

Exorcies Number Expiration
Price Duimtanding Date
5250 16,608 1203072024
16,600

A summary of the werrsut activity for the years endad Dacember 31, 2024 and 2023 is az fallows:

Weighted
Average
‘Weichted Bemaiging,
Awerage Contractond Aggrepate

Exercise Term Intrineic

Bhares Frice (1 yeaure) Yalueln $

Ouistanding &t Degember 31, 2022 3,822,646 3079 1.00 -
Grants 16,660.00 - 1.00 -
Exercised {906,500,00) - 100 -
Canceled (2,116,146.00) - 1.00 -
Cuistanding at Decombez 31, 2023 16,608 $2.50 1.00 -
Grants - - - -
Excroised - - - -
Cancated {16,600} - - -

NOTE 7 - RELATED PARTY TRANSACTIONS

The Company has o submidiary, CACW baged in Canada To dmbe thors hag heeh only operating expense and
Intercompany comtribation activity in the related subsidiary.

A Director of the Cotipany 19 also the Wheels Investent, LLC manaping meriber which would classify Wheels
Investmemt, LLC a5 a related party.

COn MNovember 8, 2022, the Company d inte foan am 15 with e Director, The balance of this loan was
$400,000 a5 of December 31, 2022 and the Compeny paid the pote o fill during 2023, In 2024, the Company
entered into two additionsl loan agreements with this THreetor totaling $350.000 and repaid $100.00 during the
same period. As of December 31, 2024, The Company had a balanee of $250,000 and accrued interest of §1,458 for
the cutstanding: loan. Please refer to Nate 4 for the details on this lean.
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5/30/25, 12:15 PM Financial Statements

GACW INCORFORATED
NOTES TO THE CONSOLIMATED FINANCIAL STATEMENTS (AUDITED)
FOR THE YEARS ENDED DECEMEER 31, 2024 AND 2023

NOTE 7—-RELATED PARTY TRANSACTIONS (CONTINUED)

During 2023, the Company cotered inte a loaa sgreement with & shareholder of the Company totaling $250,000. A
partial payment of $149,999 plus accrued interest of $13,554 was made by Company and the remaining amount of
4100,001 was assumed by the CIO, famer CEG, of the Company.

During 2024 and 2023, the Comp tered inta loam agt with the Company’s CTQ, former CEQ. These
loans totaled $1,130,001 and $250,000 and had accrued interest of $44,548 and $2,417 as of December 31, 2024
and 2023, respectively. $100,001 of the amount that was loaned to the Compary was 4 transfer of 4 lom ftom 2
shareholder, as disclosed above, hensin, Please refer to Note 4 for the details on those loans,

During 2024, the Company entered ik loay agr ts with another Director of s Campany totaling $500,000.
The loan was outstanding for the full amount of $300,000 with accrued imercst of £13,329 as of Decomber 31,
2024, Piease refer to Wote 4 for the details on those loans.

NOTE 8- INCOME TAXES

The Company assesses its income tax positions mnd records ix benefits fior all years subjeci to examination based
wpon its evaluation of the facts, circumstances, and informeation avaiiabie at the reporting date. In apcordance with
AEBC 740-10, for those tax positions where thers Is a greater than 50% likelihood that a tax bemefit will be
sustained, the Clompany's policy i& to record the Iargest amount of tax henofit that is more likely than not to b
mealized upon ultimate setflement with & taodng authosity that has full knowledge of all relevant information, For
those income iax positions where there is less than 50% likelihood that a tax benefit will be sustained, no tax
benefit will be recopnized in the consolidated fmancial The Compary has determined that there are no
material pnceriain tax positions, except as aoted below, L

Thete is potential that future net operating kysses may not be able ta be recognized due to change in ownership of &
loss corprmation. The tax rotumn and deferred tax agset did vot refleot the potentinl fmpact of ownership changes. A
determination of the testing dates, 1 e ownership i , and Section 382 limitation (if any) will be made
when the NOL is wiized. The Company eccounts for income taxes based on the provisions promuipated by the
Internzl Revenue Service {TRE™), which haa o statute of limitatdon of three years from the due date of the tetam. As
such, all tax years sinee 2021 are open for inspection. The Company is also required to file taxes in the State of
Arizona.

The Company corrently has & tax net operating loss of approxistely 513,100,000 for which it may receive fiture
tax benefits, Hawevet, 83 of December 31, 2023, no such bepcfit 1= expacted o be recognized in the near tarm, and
therefore, 2 Tull valuation all bas been 1 on any p fal i tax benefit. Baszd on the federal
rate of 21% end Atfzona rate of 4.9%, the deferred tax =sset 15 approximately $2,500,000 and the valuation
ellowance is $2,500,000 which nets to e deferred tax asset of $0 as of December 31, 2023, The deferred fax asset
and valuadon allowsnce as of December 31, 2022 Is approximately $2,100,000 representing a change of
approximatzly $400,000 on the allewance from 2622 to 2023,

Depember 31, 2024 December 31, 2023

Net opemiing loss carryforwand [13,141,401) 9589617
Tokal uct oporating loss carryforwards {13,141,401) 9589617
Digforred tax assct on NOT. (3,403,623} . © 2,483,711
Laga: Valuation allowance 3,403,623 (2,483,711
Dreftrred tax assct, net - -

NOTE #-RISKS AND UNCERTAINTIES

The Company's busi and Hons are sensitive to general husiness and esonomie conditions in the Uinited
States. A hosi ot‘ futtons bcyund fiix Company's control could cause fluctuations in these counditions. Adverse
conditions may Inclnd d 1 o otherwise, local cotmpetition or changes in consumer taste. These
sdverse canditions
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5/30/25, 12:15 PM Financial Statements

GACW INCORFPORATED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (AUDITED)
FOR THE YEARS ENDED DECEMEER 11, 2024 AND 2023

NOTE 9 — RISKS AND UNCERTAINTIES (CONTINUED)

cauld affeet the Company's fuvencial condition and the results of its operations. The Company’s risks and
uncertainties are listed within the filing, in Formn C.

NOTE 1{ - REVENUE RECOGNITION

The Cotny i ve ﬁumthsaaleufpmducmandmceemamrdsnsemﬂlASCﬂJG “Revenus
from contracts with Customers”. Under this guid wa and t for the five differant steps that
are necessary to aalyze and aceoent for revenue. Those arve the ibllowmg:

Step 1: Tdentify the contract(s} with customers

Step 2: Identify fhe performance abligations in the contract

Step 3: Determine the transaction price

Step 4; Allocars (b transaction prics to performance obligations

Step 5: Recopnize revetue when or ag parforrnance obligations are satigfied

Revenue is ghized wpon the fer of control of promiscd goads or sarvices to R ists of
product sales of air suspension wheels. Revenue is recogmzedwhemthe iteme are deliversd to customers. Customer
payments are genemlly invoiced before delivery and chm'ged prior to delwery is ded under i

when all goods/services have been 4 d to its cuaty 1 net of retirns and discounts.

For the vear ended December 31, 2G24 the Company did not recopnize any For the year ended December
31, 2023, 100¥0 of revenus was from one customer and 31,489,980 was recognized a5 revenue from that customer,

The Comp ized deferred for deposits it reretved for projects thet were not yet completed during
mcymrandtheseamnmnstnwled $850,000 and $680.000 for the years ended December 31, 2023 and 2022,

respectively,
Performance Obligations

The Company earna from the production and detivery of ita wheels, This process fovolves the
mamufacturing and delivery of the wheel and alse providing the subsequent Tepair, enh and modifications
neeegsary 1o bring the wheel to its fingl opermting conditien. Currently, the Company is in research and development
and i3 developing wheels into their final working comditions, Since the Company is still in research and
development, each sale of a wheel requires subsequent expenses to be ineurred as needed to repair, enhance or
modify the wheel unti! I its final cperating form,

During 2023, the Company aiso entered into a patent license and kmow how transfer agresment in eychanpe for fres
totaling $1,489,980. The Company was required to provide the purck with patent details and a fosow-how list
These were submitted and the revenue was Jzemed earned as of December 31, 2023

Judpprents and Fetimates

The Company's arrangements to prodice and sell wheels include several perfortmance oblipations which are
satizfisd over a period of time, with milestones oemering throughout the period of irne, As a resnlt, the transaction
price of & gale is allocated to the satisfaction of each perfcmra.nce chligation und requires an estimute of the amoumt
of revemuc that i recognized for cach pesft bliaticn. To do sa, oncs the wheel has been menufactured and
the cost of inventory is determined, the Company evalustes potential fututs costs using histarical data that has been
assumutated from prior projects and develops an estimae of fiture costs, The costs of the inventory and estimated
future costs are then uzed to determine the allocation of the sales i tion price for revemue recognition. Estimates
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GACW INCORPORATED
NOTES TO THE CONSOLIDATED FINANCTAL STATEMENTS (AUDITED)
FOR THE YEARS ENDED DECEMEER 31, 2024 AND 2023

NOTE 11t - REVENUE RECOGNITION (CONTINUER)

of fuhme costs are pericdically revised to adjust for historical resul@ and expertise obtained in the development of
the wheels, which is expectad to redoce the amount of futnre costs.

Clasts to Obtain or Fulfill @ Contract

The new ition standand ires the capitalization of certain i } copts of obmaining a.

These typically are represented by r.nmunssmn expenses. Prior to the Company’s adeption of the naw revenue
standard, comeiasion expenses would be recopnized in the period fnemred. Under the new revenue recognition
standard, the Company is reguired to recognize these expenses over the period of benefit associated with these costs.
Thiz resuliz in a deferral of certain commission expenses each period. There were no deferred commissions related

1o contravts that wure or were not cotapleted prior vo D ber 31, 2024 or 2023. The Company recognizes an asget
for the incremental costs of obtaining & contraet with a costomer if the benefit of those conts is expeated 10 be Lotiper
than ong year,

NOTE 11 - COMMITMENTS AND CONTINGENCIES

The C 1 its bugi fr iang and agr ts Juring the coose of business to identify whether
any eontingencies or commitments exist which would give rize to the recopnition of a Joes or Hahility. The Coropany
it ourrently not mvalved with or know of eny pending or threatening Etigation against the Company ar any of #ts
officers, Further, the Company is currently complying with all relevant laws and repulations and does not have any
longterm arg

NOTE 12 - SUBSEQUENT EVENTS

A

t has evaluated subssquent everts fhrough Agmil 30, 2025, which = the date these consolidmed
ﬁnﬂm:ml statcments were available to be issued. The Cotpany has dtmzm!m,é that it does not feve sy meweral
subsequent events to disclased in thess lidated financial statements other then thore described below:

Shares Poyable

In Ociaber of 2024, the Company commenced an additional Regulation Crowdnnding campaign to sell sheres of
common steck to raige lavestment capital at $3.50 per share, As of Decernber 3F, 2024, the Company mised & ol
of $451,222 in imvestment capital. Shares for this issnance were not yet issued a2 of year-end and wers expected io
be issued at the commpiction of the campaign, As such, these are tecorded as shares puysble as of Droarmber 31,
2024, The Company closed the campaign on March 26, 2025 and raised a total of $1,346,122. Please refer to Note
6 for details,
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